There is much to celebrate on this occasion. The Economic and
Monetary Union achieved its goal of establishing a viable single currency for its member nations. The European Central Bank has focused successfully on its mandated goal of price stability. Although today's inflation rate of slightly higher than 3 percent exceeds the official target rate, the ECB has succeeded in avoiding the high and volatile inflation of some earlier years.
But these 10 years have not been a particularly challenging time.
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price stability. Not all countries shared equally in these good times but there was enough prosperity to avoid conflicts over economic policy.
That may be about to change. We are now experiencing a major global economic downturn and a global economic crisis. These conditions are worse than any that I have experienced before. The downturn in the United States is likely to be longer and more damaging than any since the depression of the 1930s.
Conditions in Europe are also deteriorating very rapidly. More significantly, there are now substantial differences among the EMU countries. While Germany has an unemployment rate of 7.5 percent, the unemployment rate in Spain is 12.8 percent. The contrast is even greater for the 12-month change in industrial production -down 3.9 percent in Germany but down 11 percent in Spain. Even in France industrial production is down 7.2 percent.
There are also very large differences in the trade balances of the individual countries. Germany had a trade surplus over the past 12 months of $280 billion while Spain has a trade deficit of $154 billion.
Even France has a trade deficit of $83 billion.
These differences in economic conditions call for differences in monetary and fiscal policies. But the single currency implies that there can be only one monetary policy for the entire eurozone. For fiscal policy, the rules of the EMU limit the ability of individual countries to have any significant countercyclical fiscal deficit. At the same time, there is no mechanism for a common fiscal policy for the entire EMU.
These restrictive conditions -these policy limits -and the fact that the country with the strongest current performance is also the largest and most influential member of the eurozone -suggest that economic performance in the other countries will be worse than they would otherwise have been and that some of those countries will be unhappy and frustrated. Let me begin with some things that I did not say there or anywhere else but that some euroskeptics did say and that some people have attributed to me as well.
-I never said that the Euro would not come into existence.
-I never said that the Monetary Union would inevitably collapse.
-And I never said that the Euro would lead to war within Europe or with the United States.
My articles emphasized three points: -First, the economic advantages of a single currency in promoting trade and competition would be outweighed by a higher rate of unemployment and by the risk of higher longterm inflation.
-Second, the primary motivation for the creation of the euro was political, not economic.
-Third, the creation of the euro could lead to increased conflict within Europe and with the United States.
I continue to believe that all three positions are correct. I think the current economic crisis may demonstrate that more clearly.
I will now look at each of these three statements. I will then come back to the implications of the current recession and of the likely future economic conditions in Europe. A single monetary policy for a group of heterogeneous countries that experience different shocks cannot be optimal -the problem is that, when it comes to monetary policy, one size cannot fit all. If monetary policy has to consider unemployment as well as inflation, the average cyclical unemployment rate will be higher with a single currency.
A single currency also means that a country that experiences an increased trade deficit caused by a reduced demand for its export products cannot be helped by a natural -i.e. automatic --exchange rate adjustment.
Comparison with the United States
A common reaction to these arguments by the single currency advocates was that the U.S. is a large continental country with diverse economic regions. Why, they asked, should a single currency be good for the U.S. but not for Europe? Here's the answer.
There are three important differences between the U.S. and Europe that allow the U.S. to be more nearly an optimal currency area.
The first is mobility. In the United States, when demand falls in one region people move out of that area and others do not move in as readily. When New England lost its shoe industry to foreign producers, the population in the New England states fell relative to that in other parts of the country.
In Europe that does not happen to nearly the same extent for at least three reasons. Language is the most obvious. While elite executives and academics move among countries, the average citizen does not have the language skill to make that move. Cultural traditions also militate against mobility.
Americans are movers with a tradition of immigration to the U.S. 
